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Infrastructure Development Challenges and Opportunities in the ASEAN Region ( )
ASEAN requires infrastructure spending for sustainable economic growth, including from private ~

ASEAN annual funding gap

= The private participation is relatively low

= ASEAN governments typically finance around 90% of
infra expenditure, while global average is 40%

» Limited fiscal capacity has always been the main
challenge.

Infrastructure PRIVATE
funding gap of CAPITAL
NEEDED

63%

US519.9 annually

Infrastructure invested required to
reach US$123.8bn annually

ASEAN government can only cover 37% of total
required infrastructure spend, private capital needed.

Source (Courtesy of DBS & SMU Executive Development Growing Infrastructure Course (Feb 24):
PwC, Altemative Financing for ASEAN Infrastructure;
B, Rethinking Infrastructure Financing for SEA in the Post-Pandemic Era (May 23)

Penjaminan & Infrastrukur

Perceived Risk to investing in ASEAN infrastructure

Poor logistical infra 20%

Poor ESG standards 19% Political risk and bankability of

Poor support for PPPs  18% projects are the top perceived concerns
of institutional investor in investing in
ASEAN infrastructure

FOREX risk 17%

» Political Risk: Uncertain legal and regulatory framework hinders
private participation as investors require comfort and confidence

= Bankability of Projects: Private capital remain elusive, as many
such infrastructure project has not crossed the threshold for
bankability. The risk and low rate of return are also not attractive.

Accelerating Equitable Growth
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INFRASTRUCTURE INVESTMENT OPPORTUNITIES 6

Creating Investment Opportunities in Infrastructure Development through Private Sector Participation
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/ "Infrastructure will largely be handed over to the \
private sector. The private sector is more efficient,
more innovative, more experienced”

President Prabowo
KADIN Indonesia National Meeting,

\ Jan 22nd, 2025 J




Overview of PT Penjaminan Infrastruktur Indonesia (Persero) (R

Business Mandates and Pillars related to Creative Financing for National Development

Supporting the acceleration of sustainable infrastructure provision through private participation in improving the people’s quality of

o

Indonesia Infrastructure
Guarantee Fund

APBN

Support in Creative
Rp 2.369,7 Triliun (23%) Financin =

A Special Mission Vehicle (SMV) —a
Ministry of Finance policy instrument
to support the ecosystem of
sustainable infrastructure financing.

APBD The limitations of the APBN /
Rp 1.7615 Trlun (17°%) APBD impact infrastructure
provision, thereby

Investment Target

SOE i i
Rp 10.303 Triliun D 30905 Tt (0% encouraging the involvement
AL B b, 0 WLKPP AW ,, of private investment
BUMN owned (100%) by the through the Creative
Ministry of Finance (PP 35/2009 Jo PP KANTOR BERSAMA KPBU Private Financing scheme with
55/ 2020) with the primary mandate as REPUBLIK INDONESIA Rp 3.090,9 Trilun (30%) Public-Private Partnerships
a fiscal tool of the Government (PPP).
Core Mandates IIGF
Government Guarantee Project Assistance Facility Capacity Building & Advocacy Project & Risk Monitoring
5] Carrying out the Ministry Research, Outreach, Monitoring the implementation
';_:'J‘ PPP IKN PSN of Finance’s mandate in Advocacy, Capacity Building W=(2h of Risk Mitigation through the
o the preparation and 883 & Community of Practice ;‘!—_Lm Joint Monitoring Committee
5 soke |lren!l cpp assistance of projects (ATO, CP3P, UNIID, CoP (GCA, Investor & Guarantor)
g ‘_ through up to operational Infinity)
‘ } NEW | stage for PPP projects and ° PHO
— o wils it
. MoF05/2025 Eisxel MoF 68/2024 5% the utilization of BMN. 2e == &
. RE Support “¥ = Gov Support IL'JJ e L oo =) . ible Grouth

JIPM uniid
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IIGF Role and Development Impact 6

In Support of Sustainable Creative Financing Ecosystem Development o~
@ Implementation of Guarantee in
_0 @ ESG (Environment, Social, Sl accordance with the Principles of

@.| Governance) principles GUALS Sustainable Development Goal's
application
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PROJECTS GUARANTEE (as of January 2025) ("

As of January 2025, PT PII has been involved in issuing 35 Government Guarantee across different sectors.

Penjaminan & Infrastruc

Single Window Policy

SECTOR Telecommunlcat’> Road ’> Water ’> Transport ’> Lighting ’> Electricity
BUKAKA

Tha'esf\'ifggg @ BpURAKA [M|2AYA @ . (pp} [y EVERcOsS @ SEI A2 o N
TRG INSAMARGA ;i nrc "\ W e LS ' JTOCRN
U:n (& 4h i, e — s /\ : FSKUSINDOLIGHTING
- =i Sater pp PT. IRODA MITRA @ T S rower QAdaro
('Gr‘auallnuc : = W | \ / Holding & vestmont Company 1" * KKK pr. PERWIRAMULTI JAYA KENCANA ernc
ABIPRAYA — MEDCOENERGI mrmsrnu« UR
INUU[!EH:\I : Py, |
INFRASTRUCTURE \ . BS) e ¥BankNTB 3Bl ©O0CBC ()
SMi R Syariah MUEG

& santander mandin ~ I1cBC ® | 18
bpi indonesia o (%) BCA 5 | ®#BCA . BDBSBANK ~

Vs ot = s
BN| mandin IS CIMBBANK “§ HanaBank BNI Vswmi e {¥ g MIZLHO —

AV INATCE & Py

GUARANTEE

VALUE ro17.8 T re50.9 T re7.7 T re2.8 T re196 M re300 M

« AP payment failure  * Land acquisition delays + Delay in water payment * AP payment delays * AP payment delays « Political risk
GUARANTEE « Tariff adjustment * AP payment failure e Termination due to GCA e Termination due to * Termination due to GCA « Termination risk
delays * Tariff adjustment default GCA default default
COVERAGE delays « Termination due to « Termination due to « Termination due to
prolonged force majeure prolonged force prolonged force majeure
majeure

Note: Some projects in the electricity and toll road sectors use a co-guarantee scheme with the Ministry of Finance

C] IIGF’s support in Transportation sector Accelerating Equitable Growth
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CREDIT GUARANTEE (as of January 2025)

As of January 2025, PT Pll has been involved in issuing 19 Government Guarantees for 11 State-Owned Enterprises (SOEs).

Currently, 18 guarantees remain active with value + eq IDR127,4 T and IIGF’s portion value eq + IDR21,7 T
®

Direct

IIGF’s support
in Energy
Sector

Lending

Electricity
Acceleration

NER*
Loan/Bond
/Sukuk

NER

LaborIntensive

Corporation

Food Reserve

program

Jakarta Bandung

HSR

Geothermal
Tourism
Electricity

SECTOR
INDUSTRY

4

Electricity

Transportation
Construction
Oil and Gas
Defense

22 sectors

Food Commodity

Transportation

29 sectors>

S~
IKFW AuB
A4
1) THE WORLD BANK

\/
PermataBai ll\‘,

mandin [

BANK BRI

12 private banks
4 state banks
3regional banks

mandin ~ (X

BANK BRI

>20 lenders

i—.BBank Muamalat N\ #QNB cs'iz'rg'a‘;g§ Biﬁl
s =
BNI [ wsca[EY
=2 £ ‘ Indonesiaa Eximbank
R A Gtdc # o)) ‘s@ g> il @%\DFOOD K24 12 SOEs
waskaTa T 85 private companies 85 private companies
El H<L $INKA > DAMRI 1S0E
CREDIT $&E€ $ -136.9T /
GUARANTEE EqV rRe2,75 T rp63,35 T re8.01 T rel1,5 T Eqv iuso’7 B
VALUE rRpD2,5 T rRp8,8 T '
15% - 30% 22%
‘ PTPII’'S Equ 15% 7% - 40% 156 T 50% Equ rp24 T/
PORTION 11,6 T Rp412,5y rRoZ.50 T rel. rRe/50 M ~USD3,6 B
9

rRp1,95 T
Accglerating Equitable Growth

: National Economic Recovery
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Government Guarantee in PPP Project Risk Management

To attract Investors and Financial Institutions

PRE- <R —e ® Delays in Project Increased Certainty for
CONSTRUCTION ﬁl . 4 ( A Land Provision Investors & Lenders
Discriminatory Important T Ef_iYW_ Ens U‘Le'|::echnicj(lj$ FintanCiaI
Law Changes Approval ermination easibility, in addition to
CONSTRUCTION (Project Delays Gosgren;?em increasing the Bankability of
Specific) Action the project.
Service Tariff
O P E RAT| O N Payment Adjustment
Risk Approval
L N N Financial Close achieved

due to PJPK risk structure &
project guaranteed by IIGF

RISK

-
ALLOCATION

Increase sponsors' &
PRINCIPL ES Y, lenders' confidence in the
1 == risk and convenience
aspects of investing

Accelerating Equitable Growth
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SUSTAINABILITY

Offering certainty of the sustainability
of the Project as planned through the
application of ESG principles so as to
increase investment confidence by
investors and lenders

GUARANTEE ROLES IN PPP PROJECTS

— ‘ T Increasing Certainty and Convenience for Investors/Lenders

RISK MANAGEMENT

As a Government Risk Manager by
mitigating risks that are of concern to the
private sector through the implementation of
optimal risk allocation that can help the
financial close process and the completion
of project milestones

BANKABILITY

Helping to increase GCA's commitment
and ability to carry out projects,
thereby providing certainty and comfort
for investors and lenders

.J', -
PT Pl '

Penjaminan & nfrastrukcr

ACCOUNTABILITY

Confirmation of GCA status and project
profile that is technically and financially
feasible so that it can be accepted by
Business Entities/investors and lenders

TRANSPARENCY

Increase the credibility of the project
from an Investor's perspective

Increase fairness so that the auction
process is more competitive

Accelerating Equitable Growth
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PENJAMINAN &
INFRASTRUKTUR

Guarantee & Infrastructure

PT PII

PT PENJAMINAN INFRASTRUKTUR INDONESIA (PERSERO)
Capital Place, 7-8 Floor JI. Gatot Subroto No.Kav 18, RT.6/RW.1,
Kuningan Barat., Kec. Mampang Prapatan.,

Kota Jakarta Selatan 12710 - Indonesia

e 021-57950550 @ info@iigf.co.id

Visit Website

Em." |||| I..l E

Eln-l:l;i:'-;. ."E'

www. ptpii.co.id
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